AGENDA

ADJOURNED MEETINGS
OF THE

SANTA FE SPRINGS
PUBLIC FINANCING AUTHORITY
WATER UTILITY AUTHORITY
HOUSING SUCCESSOR
SUCCESSOR AGENCY
AND CITY COUNCIL

January 28, 2016
6:00 P.M.

Council Chambers
11710 Telegraph Road
Santa Fe Springs, CA 90670

Richard J. Moore, Mayor
William K. Rounds, Mayor Pro Tem
Jay Sarno, Councilmember
Juanita Trujillo, Councilmember
Joe Angel Zamora, Councilmember

Public Comment: The public is encouraged to
address City Council on any matter listed on the
agenda or on any other matter within its jurisdiction.
If you wish to address the City Council, please
complete the card that is provided at the rear
entrance to the Council Chambers and hand the
card to the City Clerk or a member of staff. City
Council will hear public comment on items listed on
the agenda during discussion of the matter and
prior to a vote. City Council will hear public
comment on matters not listed on the agenda
during the Oral Communications period.

Pursuant to provisions of the Brown Act, no action
may be taken on a matter unless it is listed on the
agenda, or unless certain emergency or special
circumstances exist. The City Council may direct
staff to investigate and/or schedule certain matters
for consideration at a future City Council meeting.

Americans with Disabilities Act: In compliance
with the ADA, if you need special assistance to
participate in a City meeting or other services offered
by this City, please contact the City Clerk’s Office.
Notification of at least 48 hours prior to the meeting
or time when services are needed will assist the City
staff in assuring that reasonable arrangements can
be made to provide accessibility to the meeting or
service.

Please Note: Staff reports, and supplemental
attachments, are available for inspection at the office
of the City Clerk, City Hall, 11710 E. Telegraph Road
during regular business hours 7:30 a.m. — 5:30 p.m.,
Monday — Thursday and every other Friday.
Telephone (562) 868-0511.
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CALL TO ORDER

ROLL CALL

William K. Rounds, Councilmember
Jay Sarno, Councilmember

Juanita Trujillo, Councilmember
Joe Angel Zamora, Councilmember
Richard J. Moore, Mayor Pro Tem

PUBLIC FINANCING AUTHORITY

CONSENT AGENDA

Consent Agenda items are considered routine matters which may be enacted by one motion and vote.
Any item may be removed from the Consent Agenda and considered separately by the Public
Financing Authority.

Approval of Minutes
a. Minutes of the December 22, 2015 Public Financing Authority Meeting
Recommendation: That the Public Financing Authority approve the minutes as submitted.

Monthly Reports
b. Monthly Report on the Status of Debt Instruments Issued through the City of Santa Fe
Springs Public Financing Authority (PFA)
Recommendation: That the Public Financing Authority receive and file the report.

WATER UTILITY AUTHORITY

CONSENT AGENDA

Consent Agenda items are considered routine matters which may be enacted by one motion and vote.
Any item may be removed from the Consent Agenda and considered separately by the Water Utility
Authority.

Approval of Minutes
a. Minutes of the December 22, 2015 Water Utility Authority Meeting
Recommendation: That the Water Utility Authority approve the minutes as submitted.

Monthly Reports
b. Monthly Report on the Status of Debt Instruments Issued through the Water Utility
Authority (WUA)
Recommendation: That the Water Utility Authority receive and file the report.

c. Status Update of Water-Related Capital Improvement Projects
Recommendation: That the Water Utility Authority receive and file the report.
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HOUSING SUCCESSOR / SUCCESSOR AGENCY

There are no items on the Housing Successor / Successor Agency agenda for this
meeting.

CITY COUNCIL

CITY MANAGER REPORT

CONSENT AGENDA
Consent Agenda items are considered routine matters which may be enacted by one motion and vote.
Any item may be removed from the Consent Agenda and considered separately by the City Council.

Approval of Minutes
a. Minutes of the December 22, 2015 City Council Meeting
Recommendation: That the City Council approve the minutes of the December 22, 2015
meeting as submitted.

PUBLIC HEARINGS
Resolution No. 9501— Approval of the City’s Community Development Block Grant (CDBG)
Program for Fiscal Year 2016-17.
Recommendation: That the City Council:
e That the Mayor open the Public Hearing and hear from anyone
wishing to speak on this matter.
¢ That the City Council adopt Resolution No. 9501 approving the
allocation of the City’s FY 2016-17 CDBG funding for the Teen
Program and for a Fire Command Vehicle.
e That the City Council authorize staff to transmit the required
documents to the Los Angeles Community Development
Commission (LACDC), including documents for any unallocated
funding for the above two (2) projects if it becomes available in the
future.

NEW BUSINESS

Introduction of City Budget Process and Council Budget priorities setting.
Recommendation: That the City Council:
e Complete the Council Budget Priority Survey and return to the City
Clerk.
e ldentify the budget policy areas outlines in the body of this report
for incorporation into the Budget Development process.
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ORDINANCE FOR PASSAGE
9. Ordinance No. 1068 — An Ordinance of the City Council of the City of Santa Fe Springs
clarifying and imposing an_express ban on marijuana cultivation/propagation, product
labeling, storing, processing, transporting, delivery, sales/barters, dispensaries and
cooperatives and testing laboratories in the City.
Recommendation: That the City Council waive further reading and adopt Ordinance
No. 1068, An Ordinance of the City Council of the City of Santa Fe
Springs clarifying and imposing an express ban on marijuana
cultivation/propagation, product labeling, storing, processing,
transporting, delivery, sales/barters, dispensaries and cooperatives
and testing laboratories in the City.

ORDINANCE FOR PASSAGE
10. || Ordinance No. 1069 — An Ordinance of the City of Santa Fe Springs adopting Development
Agreement No. 01-2016, by and between the City of Santa Fe Springs and Bulletin Displays,
LLC, a Limited Liability Company.
Recommendation: That the City Council waive further reading and adopt Ordinance
No. 1069, an ordinance of the City of Santa Fe Springs adopting a
Development Agreement (Development Agreement No. 01-2016)
by and between the City of Santa Fe Springs and Bulletin Displays,
LLC, a Limited Liability Company.

11. || Authorize the purchase of the following vehicles from Downtown Ford Sales: one (1) 2016
Ford CMAX Hybrid, one (1) 2016 Ford F250 Supercab, and one (1) 2-16 Ford Transit
Passenger Wagon.

Recommendation: That the City Council:

e Authorize Director of Purchasing Services to purchase the
following vehicles from Downtown Ford Sales through State of
California Cooperative Purchasing Contracts: (1-14-23-10A, 1-14-
23-20A, and 1-14-23-23A) one (1) 2016 Ford CMAX Hybrid, one
(1) 2016 Ford F250 Supercab, and one (1) 2016 Ford Transit
Passenger Wagon.

e Authorize a purchase order to be issued in the amount of
$88,925.37 for this transaction.

12. || Authorize the purchase of five (5) 2016 Ford Police Interceptor Vehicles from Downtown
Ford Sales.
Recommendation: That the City Council:
e Authorize the Director of Purchasing Services to purchase five
(5) 2016 Ford Police Interceptor Utility vehicles from Downtown
Ford Sales utilizing the City of Sacramento Contract (No.
B13131311025).
e Authorize a purchase order to be issued in the amount of
$177,338.64 for this transaction.
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Consideration of the City’s Comprehensive Annual Financial Report (CAFR) for the FY
ending June 30, 2015.
Recommendation: That the City Council:
e Receive and file the City’s Comprehensive Annual Financial
Report (CAFR) for the Fiscal Year ending June 30, 2015
e Approve amendments to the FY 2015-16 budget to transfer
General Fund fund balance assignments as recommended by the
Council Audit Subcommittee.

Acceptance of State Homeland Security Grant Program (SSGP) Funds for the purchase of
Self Contained Breathing Apparatus (SCBA).
Recommendation: That the City Council:
e Accept State Homeland Security Grant (SHSGP) funds in the
amount of $86,748.74.
e Authorize the trade-in and upgrade of sixty-two (62) Self-
Contained Breathing Apparatus (SCBA) and the purchase of
related equipment from L.N. Curtis & Sons.

Items 15 — 23 will occur in the 7:00 p.m. hour.
INVOCATION

PLEDGE OF ALLEGIANCE

INTRODUCTIONS
e Representatives from the Chamber of Commerce

ANNOUNCEMENTS

PRESENTATIONS

a. Presentation of FY 2013-2014 Certificate of Achievement for Excellence in Financial
Reporting (CAFR Award) to the City Council.

b. Recognition of Winners of the Santa Fe Springs Home Christmas Decorating
Contest.

c. Presentation of Proclamation, proclaiming the month of February, as American
Heart Health Month.

APPOINTMENTS TO BOARDS, COMMITTEES, COMMISSIONS
a. Committee Appointments

ORAL COMMUNICATIONS
This is the time when comments may be made by interested persons on matters not on the agenda
having to do with City business. ‘
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EXECUTIVE TEAM REPORTS

ADJOURNMENT

| hereby certify under penalty of perjury under the laws of the State of California, that the foregoing
agenda was posted at the following locations; Santa Fe Springs City Hall, 11710 Telegraph Road,
Santa Fe Springs City Library, 11700 Telegraph Road; and the Town Center Plaza (Kiosk), 11740
Telegraph Road, not less than 72 hours prior to the meeting.

% : January 22, 2016

Sylvia M. Bermudez Date
City Clerk




MINUTES OF THE ADJOURNED MEETINGS OF THE
PUBLIC FINANCING AUTHORITY, WATER UTILITY AUTHORITY,
HOUSING SUCCESSOR, SUCCESSOR AGENCY

AND CITY COUNCIL

DECEMBER 22, 2015
6:00 p.m.

CALL TO ORDER
Mayor Pro Tem Moore called the meetings to order at 6 p.m.

ROLL CALL
Present: Councilmembers/Directors Rounds, Sarno, Trujillo, Mayor Pro Tem/ Vice Chair
Moore, Mayor/Chair Rios.

(Interim City Clerk stated that the Members of the Public Financing Authority and Water
Utility receive $150 for their attendance at meetings.)

Also present: Thaddeus McCormack, City Manager; Steve Skolnik, City Attorney; Noe
Negrete, Director of Public Works; Dino Torres, Director of Police Services; Maricela
Balderas, Director of Community Services; Jose Gomez, Assistant City Attorney; Mike
Crook, Fire Chief; and David Barron, Interim City Clerk

PUBLIC FINANCING AUTHORITY

CONSENT AGENDA

A. Approval of Minutes
Minutes of the November 24, 2015 Public Financing Authority Meeting.

Recommendation: That the Public Financing Authority approved the minutes as
submitted.

B. Monthly Report
Monthly Report on the Status of Debt Instruments Issued through the City of
Santa Fe Springs Public Financing Authority (PFA).

Recommendation: That the Public Financing Authority receive and file the report.

Council Member Trujillo made a made a motion to approve the November 24, 2015 minutes
of the Public Financing Authority as submitted and to receive and file the Monthly Report on
the Status of Debt Instruments, seconded by Councilmember Sarno. The motion (ltems 3 —
A and 3-B was approved unanimously.

3A
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WATER UTILITY AUTHORITY

CONSENT AGENDA

Approval of Minutes
A. Minutes of the November 24, 2015 Water Utility Authority Meeting

Recommendation: That the Water Utility Authority approve the minutes as submitted.

Monthly Reports
B. Monthly Report on the Status of Debt Instruments Issued through the Water Utility
Authority (WUA)

Recommendation: That the Water Utility Authority receive and file the report.

C. Status Update of Water-Related Capital Improvement Projects

Recommendation: That the Water Utility Authority receive and file the report.

Consent Agenda ltems 4. A, B, and C, were approved upon motion by Council Member
Sarno, seconded by Councilmember Rounds and approved with a unanimous vote.

HOUSING SUCCESSOR AND SUCCESSOR AGENCY

Resolution No. SA-2015-007 — Authorizing the transfer of title of all properties designated
as “Governmental Use” in the approved Long Range Property Management Plan, from the
Successor Agency to the City of Santa Fe Springs.

Recommendation: That the Successor Agency: Adopt Resolution No. SA-2015-007,
authorizing the transfer of title of all properties designated as “Governmental Use” in the
approved Long Range Property Management Plan, from the Successor Agency to the
City of Santa Fe Springs.

Council Member Sarno made a motion to approve ltem 5, second by Council Member
Trujillo. The motion was approved unanimously.

CITY COUNCIL

CITY MANAGER REPORT
City Manager McCormack wished all the council members and city residents happy holidays
and commented briefly on the past year.

Page 2 of 7
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CONSENT AGENDA

Consent Agenda items are considered routine matters which may enacted by one motion
and vote. Any item may be removed from the Consent Agenda and considered separately by
the City Council

Approval of Minutes
A. Minutes of the November 24, 2015 City Council Meeting

Recommendation: That the City Council approve the minutes as submitted.
Councilmember Rounds made a motion to approve Item 7 — A, seconded by Mayor Pro
Tem Moore to approve Minutes of November 24, 2015 City Council Meeting. The motion
was approved unanimously.

PUBLIC HEARING

Resolution No. 9497 - Approval of the |-5 (Valley View Avenue to San Gabriel River)
Freeway Agreement

Recommendation: That the City Council: 1.) Conduct the public hearing; and 2.) Adopt
Resolution No. 9497 approving the 1-5 (Valley View Avenue to San Gabriel River) Freeway
Agreement and authorize the Mayor to sign the Agreement.

Mayor Pro Tem Moore opened the public hearing at 6:11 p.m. Since there were no
speakers, he closed the public hearing immediately after.

Upon motion by Council Member Rounds, second by Council Member Zamora, Resolution
No. 9497 was unanimously adopted.

NEW BUSINESS

Amendment No. 6 to Interstate 5 Consortium Cities Joint Powers Authority Agreement

Recommendation: That the City Council: 1.) Approve Amendment No. to the Interstate 5
Consortium Cities Joint Powers Authority (I-5 JPA) Agreement; and 2.) Authorize the Mayor to
execute Amendment No. 6.

Councilmember Rounds made a motion to approve Item 9, seconded by Council Member
Trujillo. Motion was approved by a unanimous vote.

Page 3 of 7
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Heritage Park Perimeter Fence Repair - Authorization to Advertise
Recommendation: That the City Council: 1.) Approve the Specifications and Bid
Document; and 2.) Authorize the City Engineer to advertise for bids.

| Council Member Rounds made a motion to approve ltem 10, seconded by Council Member

Trujillo, the motion was approved unanimously.

Modification of Part-Time Employee Salaries to Comply with California Minimum Wage Law
Effective January 1, 2016

Recommendation: Thatthe City Council: approve modifications to the Salary Schedule to
comply with California minimum wage law changes that will become effective January 1,
2016.

Councilmember Trujillo made a motion to approve the staff recommendation for ltem 10,
followed by a second by Council Member Sarno. The motion passed unanimously.

City Attorney Employment Agreement Amendment
Recommendation: That the City Council: approve the proposed amendment to the
Employment Agreement with the City Attorney.

Upon motion by Council Member Rounds, second by Council Member Zamora, the motion
was approved unanimously.

FY 2014-15 Preliminary Financial Year-End Review and Upcoming Budget Preparation
Calendar

Recommendation: That the City Council: 1.) Amend the Fiscal Year 2014-15 Budget to
authorize the transfer of $500,000 from the General Fund to the Prefunded Capital
Projects Fund and appropriate the funds for the City’s General Plan Update. 2.) Amend the
Fiscal Year 2014-15 Budget to authorize the elimination of the transfer of $626,000 to the
General Fund from the Equipment Replacement Fund. 3.) Amend the Fiscal Year 2014-15
Budget to authorize the elimination of the transfer of $73,700 to the General Fund from the
Equipment Replacement Fund. 4.) Amend the Fiscal Year 2014-15 Budget to authorize the
transfer of $1,200,000 from the General Fund to the Employee Benefits Internal Service
Fund for the purpose of making an additional contribution to the California Employee
Retirement Benefit Trust (CERBT).

Following discussion, Council Member Sarno made a motion to defer action on the
proposed budget amendments in Item 13. Motion was seconded by Council Member
Trujillo and approved unanimously.

Page 4 of 7
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Appointment of Representative to the Greater Los Angeles County Vector Control District
Board of Trustees

Recommendation: That the City Council: appoint a Trustee to the Greater Los Angeles
County Vector Control District Board of Trustees to serve as the City’s representative.

Council Member Rounds made a motion to appoint Luis Gonzales to a two year term as the
city’s representative to the Greater Los Angeles County Vector Control District Board of
Trustees. Following a second by Council Member Sarno, the motion for appointment was
approved unanimously.

Rosecrans/Marquardt Grade Separation Project-Alternatives Development Report

Recommendation: That the City Council: endorse Alternative 2 — An Offset Overpass
that realigns Rosecrans Avenue to the south over the Burlington North Santa Fe (BNSF)
rail road tracks in the City of Santa Fe Springs.

PRESENTATION: Dan Mahgerafteh from the Metropolitan Transportation Agency
(METRO) and Michael Thomas, a METRO consultant, presented a description of the
process and reviewed several Alternatives for the project. He discussed each of the
alternatives and reviewed costs, length of construction period, street closures and traffic
impacts.

PUBLIC SPEAKER: Bruce Nogle represented property owners of 13900 Rosecrans
Avenue. The property will be impacted by alternatives proposed for the project. While he
did not have a preferred alternative he requested reduction of impact on the property.

Following a discussion of details for the primary alternatives, Council Member Rounds
made a motion, seconded by Council Member Zamora to approve Alternative 2. The
motion was approved unanimously.

RECESS

A recess as declared at 7:20 p.m.

Reconvene at 7:30 p.m.

INVOCATION
Council Rounds gave the Invocation.

PLEDGE OF ALLEGIANCE
City Manager McCormack led the Pledge of Allegiance.

Page 5 of 7
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INTRODUCTIONS
Mayor Pro Tem More introduced George Sandoval, newly-elected trustee for the Little Lake
School District.

ANNOUNCEMENTS
Marisela Balderas presented community announcement. It was followed by a performance
of holiday songs by the “Masters of Harmony” a Barbershop Quartet.

PRESENTATION
Cindy Rosales, new city employee who will serve as a Human Resources Analyst,
introduced to the council.

APPOINTMENTS

Council Member Rounds nominated resident Ralph Aranda to the planning Commission
and Pauline Moore to the Historical Committee.

Council Member Zamora nominated Dave Gonzalez to the Parks & Recreation Advisory
Committee.

Hearing no objection, Mayor Pro Tem Moore formally made the appointments in accordance
with city regulations.

ORAL COMMUNICATIONS
Mayor Pro Tem Moore open and closed Oral Communications at 7:30 p.m. There were no
speakers.

EXECUTIVE TEAM REPORTS

- Noe Negrete wished the council and the audience a happy holidays.

- Wayne Morrel extended the compliments of the Planning Department and showed a
group picture.

- Dino Torres wished everyone a safe holiday.

- Jose Gomez introduced his nephew Duke Canada (and father Derek), a Boy Scout
working on a merit badge.

- Fire Chief Crook reported that Firefighters will be out delivering gifts during the holidays.

- Maricela Balderas showed slides from holiday activities. She said that the City’s Santa
Claus visited 3100 persons. Santa’s float visited homes in Santa Fe Springs, Downey
and the home of slain Police Officer Richard Galvez.

- Council Members reported on activities during the holidays, and extended holiday
wishes to the staff and residents of the city.

Selection of Mayor and Mayor Pro Tem.
City Attorney Skolnik informed the Council that because of vacancy in the Mayor's position,
it would be appropriate that a new Mayor and Mayor Pro Tem be appointed.

Council Member Rounds nominated Mayor Pro Tem Moore to the position of Mayor.

Page 6 of 7
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Hearing no further nominations, the council voted unanimously to appoint Mayor Pro Tem
Moore to the position of Mayor. ”

Council Member Trujillo nominated Council Member Rounds as Mayor Pro Tem. The
council voted unanimously to appoint Council Member Rounds to the position of Mayor Pro

Tem

ADJOURNMENT
Mayor Moore adjourned the meeting at 7:46 p.m.

Richard J. Moore, Mayor

ATTEST:

David M. Barron, CMC Date
Interim City Clerk

Page 7 of 7




City of Santa Fe Springs

Public Financing Authority Meeting January 28, 2016

=== — ——— ]

NEW BUSINESS

Monthly Report on the Status of Debt Instruments Issued through the City of Santa Fe
Springs Public Financing Authority (PFA)

| RECOMMENDATION
. Thatthe Public Financing Authority receive and file the report.

BACKGROUND

The Santa Fe Springs Public Financing Authority (PFA) is a City entity that has periodically
issued debt for the benefit of the Santa Fe Springs community. The following is a brief
status report on the debt instruments currently outstanding that were issued through the
PFA.

Consolidated Redevelopment Project 2001 Tax Allocation Refunding Bonds

Financing proceeds available for appropriation at 11/30/15 None
Outstanding principal at 11/30/15 $13,965,000
Consolidated Redevelopment Project 2002 Tax Allocation Refunding Bonds

Financing proceeds available for appropriation at 11/30/15 None
Outstanding principal at 11/30/15 $5,150,000
Consolidated Redevelopment Project 2003 Taxable Tax Allocation Refunding Bonds
Financing proceeds available for appropriation at 11/30/15 None
Outstanding principal at 11/30/15 $2,775,000
Water Revenue Bonds, 2005 Series A

Financing proceeds available for appropriation at 11/30/15 None
Outstanding principal at 11/30/15 $2,310,000
Consolidated Redevelopment Project 2006-A Tax Allocation Bonds

Financing proceeds available for appropriation at 11/30/15 None
Outstanding principal at 11/30/15 $36,713,999
Consolidated Redevelopment Project 2006-B Taxable Tax Allocation Bonds

Financing proceeds available for appropriation at 11/30/15 None
Outstanding principal at 11/30/15 $7,085,000
Consolidated Redevelopment Project 2007-A Tax Allocation Refunding Bonds

Financing proceeds available for appropriation at 11/30/15 None
Outstanding principal at 11/30/15 $33,395,000

Bond Repayment

Report Submitted By: Travis Hickey Date of Report: January 28, 2016
Finance and Administrative Services

ITEM NO. _ZL
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The City budget includes sufficient appropriations and adequate revenues are expected to
i be collected to meet the debt service obligations associated with the 2005 Water Revenue
Bonds.

The former Community Development Commission (CDC) issued a number of tax allocation
i bonds before it was dissolved by State law effective February 1, 2012 and is administered
by the City acting as Successor Agency under the oversight of the appointed Oversight
Board. The Successor Agency no longer receives tax increment. Instead distributions
from the Redevelopment Property Tax Trust Fund (RPTTF) are received based on
I approved obligations. It is anticipated that sufficient allocations from the RPTTF will
continue to be made to the Successor Agency to meet ongoing debt service obligations.

Unspent Bond Proceeds

Under an approved Bond Expenditure Agreement, unspent bond proceeds of the former
CDC in the amount of approximately $19 million were transferred to the City in July 2014.
The funds are to be spent in accordance with the original bond documents. The unspent
proceeds continue to be a source of funding within the City’s capital improvement program

(CIP).
(;UYL Thaddeus McCormack
City Manager/Executive Director
Report Submitted By: Travis Hickey Date of Report: January 28, 2016

Finance and Administrative Services



Please See Item 3A




City of Santa Fe Springs

Water Utility Authority Meeting January 28, 2016

NEW BUSINESS
Monthly Report on the Status of Debt Instruments Issued through the City of Santa Fe

Springs Water Utility Authority (WUA)

| RECOMMENDATION
. That the Water Utility Authority receive and file the report.

BACKGROUND

The Santa Fe Springs Water Utility Authority (WUA) is a City entity that has issued debt
for the benefit of the Santa Fe Springs community. The following is a brief status report
on the debt instruments currently outstanding that were issued through the WUA.

Water Revenue Bonds, 2013
Financing proceeds available for appropriation at 11/30/15 None
Outstanding principal at 11/30/15 $6,890,000

In May 2013 the Water Utility Authority issued the 2013 Water Revenue Bonds in the
amount of $6,890,000. The bonds refunded the existing 2003 Water Revenue Bonds
(issued through the Public Financing Authority) and provided additional funds for water
improvement projects in the amount of $2,134,339. The funds were restricted for use on
water system improvements. In August 2013 the Water Utility Authority Board appropriated
the proceeds for the Equipping Water Well No. 12 Project and all proceeds were since
used on this project.

The City budget includes sufficient appropriations and adequate revenues are expected to
be collected to meet the debt service obligations associated with the 2013 Water Revenue
Bonds.

The WUA was formed in June of 2009. Water revenue bonds issued prior to this date
were issued through the City of Santa Fe Springs Public Financing Authority.

(7—5;1, Thadgeus Mf;%ck

City Manager/Executive Director

Report Submitted By: Travis Hickey Date of Report: January 28, 2016
Finance and Administrative Services ,7

ITEM NO.
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Water Utility Authority Meeting ) 7 January 28, 2016

CONSENT AGENDA

Status Update of Water-Related Capital Improvement Projects

RECOMMENDATION
That the Water Utility Authority receive and file the report. This report is for
\informational purposes only. ‘

BACKGROUND

The Water Quality Protection Plant (WQPP) began operations in December 2004,
the facilities are owned by Central Basin Municipal Water District (Central Basin)
and operated under contract by the City of Whittier. The purpose of the WQPP is
to safeguard the groundwater in the Central Basin from contaminants migrating
from the Upper San Gabriel Basin by acting as a second line of defense to the
Whittier Narrows Operational Unit (WNOU). The WQPP is governed by an annual
Memorandum of Understanding (MOU) with the following three Municipalities
involved, the City of Pico Rivera, the City of Whittier, and the City of Santa Fe
Springs. The overall management of the WQPP is performed by the Central Basin
Municipal Water District (Central Basin).

The WQPP consists of two wells that can produce on the average 2,000-3,000
gallons per minute. The original plant design pumps water into a set of primary
pressure vessels with Granular Activated Carbon (GAC) as the media. The GAC
removes the Volatile Organic Compounds (VOCs) from the water meeting Public
Health requirements. The plant was designed with redundant pressure vessels to
ensure that the VOCs were being removed. The water is then treated with Sodium
Hypochlorite (liquid Chlorine) for disinfectant purposes. The finished water then
leaves the plant and is stored in the City of Whittier's 600,000 gallon clear well.
WQPP water is blended with all water produced by the City of Whittier and then
pumped up to the Whittier hills storage facilities for delivery. The winter blend is
estimated at 20% WQPP water to 80% City of Whittier water, while the summer
blend is estimated at 12.5% WQPP water to 87.5% City of Whittier water. The
water is then distributed throughout the Whittier water system. The City of Santa
Fe Springs receives water from the City of Whittier through the Whittier Connection
at Chetle Avenue and Rivera Road. On an annual basis, the City receives 1,800
— 2,000 acre feet per year of water from the Whittier Connection.

STATUS

Currently the Memorandum of Understanding (MOU) has not been agreed upon
by the City of Whittier and Central Basin. The current MOU expired in December
of 2015 with all parties agreeing to maintain a status quo until the MOU can be
brought to the Central Basin Board of Directors for signature. The discrepancy
with the MOU is a retroactive inflationary recovery cost due to the City of Whittier
for operating and maintain the WQPP. A future meeting will be scheduled between

j Report Submitted By: Noe Negrete, Director . /'/- Date of Report: January 28, 2016
? Department of Public Works’ {3
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all parties to reach an agreement. When all parties reach an agreement the
extension to the agreement will be brought forward for Council consideration at a
future meeting.

FISCAL IMPACT

A minimum of nineteen hundred acre feet (1,900 ac-ft.) of potable water will be
extracted as ground water consumption at an amount of five hundred thirty three
dollars ($533) per metered acre foot as compared to purchasing surface water
from the Metropolitan Water District (MWD) at a rate of one thousand thirty-two
dollars ($1,032) per acre foot.

INFRASTRUCTURE STATEMENT
A fully functioning WQPP provides a source of potable drinking water within Zone
1 and enhances the reliability of the system.

o~ Thaddeus “%F\&\Ck

Executive Director

Attachments:
None

Report Submitted By: Noe Negrete, Director Date of Report: January 28, 2016
B Department of Public Works
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MINUTES OF THE ADJOURNED MEETINGS OF THE
PUBLIC FINANCING AUTHORITY, WATER UTILITY AUTHORITY,
HOUSING SUCCESSOR, SUCCESSOR AGENCY

AND CITY COUNCIL

DECEMBER 22, 2015
6:00 p.m.

1. CALL TO ORDER
Mayor Pro Tem Moore called the meetings to order at 6 p.m.

2. ROLL CALL
Present: Councilmembers/Directors Rounds, Sarno, Trujillo, Mayor Pro Tem/ Vice Chair
Moore, Mayor/Chair Rios.

(Interim City Clerk stated that the Members of the Public Financing Authority and Water
Utility receive $150 for their attendance at meetings.)

Also present: Thaddeus McCormack, City Manager; Steve Skolnik, City Attorney; Noe
Negrete, Director of Public Works; Dino Torres, Director of Police Services; Maricela
Balderas, Director of Community Services; Jose Gomez, Assistant City Attorney; Mike
Crook, Fire Chief; and David Barron, Interim City Clerk

PUBLIC FINANCING AUTHORITY

3. CONSENT AGENDA

A. Approval of Minutes
Minutes of the November 24, 2015 Public Financing Authority Meeting.

Recommendation: That the Public Financing Authority approved the minutes as
submitted.

B. Monthly Report
Monthly Report on the Status of Debt Instruments Issued through the City of
Santa Fe Springs Public Financing Authority (PFA).

Recommendation: That the Public Financing Authority receive and file the report.

Council Member Trujillo made a made a motion to approve the November 24, 2015 minutes
of the Public Financing Authority as submitted and to receive and file the Monthly Report on
the Status of Debt Instruments, seconded by Councilmember Sarno. The motion (ltems 3 —
A and 3-B was approved unanimously.

A
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WATER UTILITY AUTHORITY

CONSENT AGENDA

Approval of Minutes
A. Minutes of the November 24, 2015 Water Utility Authority Meeting

Recommendation: That the Water Utility Authority approve the minutes as submitted.

Monthly Reports
B. Monthly Report on the Status of Debt Instruments Issued through the Water Utility
Authority (WUA)

Recommendation: That the Water Utility Authority receive and file the report.

C. Status Update of Water-Related Capital improvement Projects

Recommendation: That the Water Utility Authority receive and file the report.

Consent Agenda ltems 4. A, B, and C, were approved upon motion by Council Member
Sarno, seconded by Councilmember Rounds and approved with a unanimous vote.

HOUSING SUCCESSOR AND SUCCESSOR AGENCY

Resolution No. SA-2015-007 — Authorizing the transfer of title of all properties designated
as “Governmental Use” in the approved Long Range Property Management Plan, from the
Successor Agency to the City of Santa Fe Springs.

Recommendation: That the Successor Agency: Adopt Resolution No. SA-2015-007,
authorizing the transfer of title of all properties designated as “Governmental Use” in the
approved Long Range Property Management Plan, from the Successor Agency to the
City of Santa Fe Springs.

Council Member Sarno made a motion to approve ltem 5, second by Council Member
Trujillo. The motion was approved unanimously.

CITY COUNCIL

CITY MANAGER REPORT
City Manager McCormack wished all the council members and city residents happy holidays
and commented briefly on the past year.

Page 2 of 7
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CONSENT AGENDA

Consent Agenda items are considered routine matters which may enacted by one motion
and vote. Any item may be removed from the Consent Agenda and considered separately by
the City Council

Approval of Minutes
A. Minutes of the November 24, 2015 City Council Meeting

Recommendation: That the City Council approve the minutes as submitted.
Councilmember Rounds made a motion to approve Item 7 — A, seconded by Mayor Pro
Tem Moore to approve Minutes of November 24, 2015 City Council Meeting. The motion
was approved unanimously.

PUBLIC HEARING

Resolution No. 9497 - Approval of the I-5 (Valley View Avenue to San Gabriel River)
Freeway Agreement

Recommendation: That the City Council: 1.) Conduct the public hearing; and 2.) Adopt
Resolution No. 9497 approving the I-5 (Valley View Avenue to San Gabriel River) Freeway
Agreement and authorize the Mayor to sign the Agreement.

Mayor Pro Tem Moore opened the public hearing at 6:11 p.m. Since there were no
speakers, he closed the public hearing immediately after.

Upon motion by Council Member Rounds, second by Council Member Zamora, Resolution
No. 9497 was unanimously adopted.

NEW BUSINESS

Amendment No. 6 to Interstate 5 Consortium Cities Joint Powers Authority Agreement

Recommendation: That the City Council: 1.) Approve Amendment No. to the Interstate 5
Consortium Cities Joint Powers Authority (-5 JPA) Agreement; and 2.) Authorize the Mayor to
execute Amendment No. 6.

Councilmember Rounds made a motion to approve ltem 9, seconded by Council Member
Truijillo. Motion was approved by a unanimous vote.

Page 3 of 7
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Heritage Park Perimeter Fence Repair - Authorization fo Advertise

Recommendation: That the City Council: 1.) Approve the Specifications and Bid
Document; and 2.) Authorize the City Engineer to advertise for bids.

Council Member Rounds made a motion to approve Item 10, seconded by Council Member
Trujillo, the motion was approved unanimously.

Modification of Part-Time Employee Salaries to Comply with California Minimum Wage Law
Effective January 1, 2016

Recommendation: That the City Council: approve modifications to the Salary Schedule to
comply with California minimum wage law changes that will become effective January 1,
2016.

Councilmember Trujillo made a motion to approve the staff recommendation for Item 10,
followed by a second by Council Member Sarno. The motion passed unanimously.

City Attorney Employment Agreement Amendment

Recommendation: That the City Council: approve the proposed amendment to the
Employment Agreement with the City Attorney.

Upon motion by Council Member Rounds, second by Council Member Zamora, the motion
was approved unanimously.

FY 2014-15 Preliminary Financial Year-End Review and Upcoming Budget Preparation
Calendar

Recommendation: That the City Council: 1.) Amend the Fiscal Year 2014-15 Budget to
authorize the transfer of $500,000 from the General Fund to the Prefunded Capital
Projects Fund and appropriate the funds for the City’s General Plan Update. 2.) Amend the
Fiscal Year 2014-15 Budget to authorize the elimination of the transfer of $626,000 to the
General Fund from the Equipment Replacement Fund. 3.) Amend the Fiscal Year 2014-15
Budget to authorize the elimination of the transfer of $73,700 to the General Fund from the
Equipment Replacement Fund. 4.) Amend the Fiscal Year 2014-15 Budget to authorize the
transfer of $1,200,000 from the General Fund to the Employee Benefits Internal Service
Fund for the purpose of making an additional contribution to the California Employee
Retirement Benefit Trust (CERBT).

Following discussion, Council Member Sarno made a motion to defer action on the
proposed budget amendments in ltem 13. Motion was seconded by Council Member
Trujillo and approved unanimously.
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Appointment of Representative to the Greater Los Angeles County Vector Control District
Board of Trustees

Recommendation: That the City Council: appoint a Trustee to the Greater Los Angeles
County Vector Control District Board of Trustees to serve as the City’s representative.

Council Member Rounds made a motion to appoint Luis Gonzales to a two year term as the
city’s representative to the Greater Los Angeles County Vector Control District Board of
Trustees. Following a second by Council Member Sarno, the motion for appointment was
approved unanimously.

Rosecrans/Marquardt Grade Separation Project-Alternatives Development Report

Recommendation: That the City Council: endorse Alternative 2 — An Offset Overpass
that realigns Rosecrans Avenue to the south over the Burlington North Santa Fe (BNSF)
rail road tracks in the City of Santa Fe Springs.

PRESENTATION: Dan Mahgerafteh from the Metropolitan Transportation Agency
(METRO) and Michael Thomas, a METRO consultant, presented a description of the
process and reviewed several Alternatives for the project. He discussed each of the
alternatives and reviewed costs, length of construction period, street closures and traffic

impacts.

PUBLIC SPEAKER: Bruce Nogle represented property owners of 13800 Rosecrans
Avenue. The property will be impacted by alternatives proposed for the project. While he
did not have a preferred alternative he requested reduction of impact on the property.

Following a discussion of details for the primary alternatives, Council Member Rounds
made a motion, seconded by Council Member Zamora to approve Alternative 2. The
motion was approved unanimously.

RECESS

A recess as declared at 7:20 p.m.

Reconvene at 7:30 p.m.

INVOCATION
Council Rounds gave the Invocation.

PLEDGE OF ALLEGIANCE
City Manager McCormack led the Pledge of Allegiance.
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INTRODUCTIONS
Mayor Pro Tem More introduced George Sandoval, newly-elected trustee for the Little Lake
School District.

ANNOUNCEMENTS
Marisela Balderas presented community announcement. It was followed by a performance
of holiday songs by the “Masters of Harmony” a Barbershop Quartet.

PRESENTATION
Cindy Rosales, new city employee who will serve as a Human Resources Analyst,
introduced to the council.

APPOINTMENTS

Council Member Rounds nominated resident Ralph Aranda to the planning Commission
and Pauline Moore to the Historical Committee.

Council Member Zamora nominated Dave Gonzalez to the Parks & Recreation Advisory
Committee.

Hearing no objection, Mayor Pro Tem Moore formally made the appointments in accordance
with city regulations.

ORAL COMMUNICATIONS
Mayor Pro Tem Moore open and closed Oral Communications at 7:30 p.m. There were no
speakers.

EXECUTIVE TEAM REPORTS

- Noe Negrete wished the council and the audience a happy holidays.

- Wayne Morrel extended the compliments of the Planning Department and showed a
group picture.

- Dino Torres wished everyone a safe holiday.

- Jose Gomez introduced his nephew Duke Canada (and father Derek), a Boy Scout
working on a merit badge.

- Fire Chief Crook reported that Firefighters will be out delivering gifts during the holidays.

- Maricela Balderas showed slides from holiday activities. She said that the City’s Santa
Claus visited 3100 persons. Santa’s float visited homes in Santa Fe Springs, Downey
and the home of slain Police Officer Richard Galvez.

- Council Members reported on activities during the holidays, and extended holiday
wishes to the staff and residents of the city.

Selection of Mayor and Mayor Pro Tem.
City Attorney Skolnik informed the Council that because of vacancy in the Mayor’s position,
it would be appropriate that a new Mayor and Mayor Pro Tem be appointed.

Council Member Rounds nominated Mayor Pro Tem Moore to the position of Mayor.
Page 6 of 7
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Hearing no further nominations, the council voted unanimously to appoint Mayor Pro Tem
Moore to the position of Mayor.

Council Member Trujillo nominated Council Member Rounds as Mayor Pro Tem. The
council voted unanimously to appoint Council Member Rounds to the position of Mayor Pro
Tem

ADJOURNMENT
Mayor Moore adjourned the meeting at 7:46 p.m.

Richard J. Moore, Mayor

ATTEST:

David M. Barron, CMC Date
Interim City Clerk
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3 That the City Council authorize staff to transmit the required documents to the Los |

January 28, 2016

Resolution No. 9501— Approval of the City’'s Community Development Block Grant
(CDBG) Program for Fiscal Year 2016-17.

RECOI\/IMENDATIONS
1. That the Mayor open the Public Hearing and hear from anyone wishing to speak
on this matter;

2 That the City Council adopt Resolution No. 9501 approving the allocation of the |
City’s FY 2016-17 CDBG funding for the Teen Program and for a Fire Command |
Vehicle; and ‘

Angeles Community Development Commission (LACDC), including documents 3
for any unallocated funding for the above two (2) projects if it becomes available
in the future.

BACKGROUND

The City participates in the Los Angeles Urban County Community Development Block
Grant (CDBG) program, a Department of Housing & Urban Development (HUD)
entittement program administered by the LACDC. Although the funds are an
“entitlement,” every year, the City must make specific application to the LACDC defining
the projects to be funded. The application requires public participation subject to proper
notification. Accordingly, notices were posted from January 7, 2016 to January 28,
2016 at City Hall, Town Center Hall, and the City Library informing interested persons
of this Public Hearing.

The City’s FY 2016-17 CDBG allocation is estimated to be $111,000. Staff proposes
allocation of these funds to the following projects.

Program Funds
Teen Program $16,000
Fire Command Vehicle $95,000

Please note that the allocation to the Fire Command Vehicle is to purchase the vehicle
only. An additional $30,000 will be needed at future date to fund the vehicle-specific
equipment. The City has a balance of $105,000 in unused CDBG dollars that is
currently unavailable for allocation, pending an audit. It is anticipated that after the audit
is completed, the City will be able to use fund the $30,000 from those funds. Please
note that the Current Fire Command Vehicle, for which the new purchase will replace,
has had electronic problems with some of the communications equipment. The plan
would be to redeploy the current vehicle for use by the reserve Battalion Chief, as well
as for potential use on strike teams

Report Submitted By: Noe Negrete, Director Date of Report: January 22, 2016

Department of Public Worke . /'/.
iz ITEM NO. 7



. Resolution No. 9501 — Approval of the City’s

! Community Development Block Grant (CDBG)

Page 2 of 2

The proposed projects meet at least one of the following three national objectives and
guidelines for the CDBG program:

1.  Benefit low- and moderate-income persons;
2. Elimination of slums or blight;
3. Meet an urgent need.

INFRASTRUCTURE
The proposed projects will contribute to the safety and welfare of the City’s residents
and business community.

FISCAL IMPACT
The CDBG allocation will reduce the General Fund allocation to the Teen Program and
the purchase of the Fire Command Vehicle.

o Thaddeus McCormack
City Manager
Attachment:
Resolution No. 9501

! Report Submitted By: Noe Negrete, Director Date of Report: January 28, 2016

Public Works



APPROVED:
ITEM NO.: __

RESOLUTION NO. 9501

A RESOLUTION OF THE SANTA FE SPRINGS CITY COUNCIL
APPROVING THE CITY'S COMMUNITY DEVELOPMENT
BLOCK GRANT PROGRAM FOR FISCAL YEAR 2016-2017

WHEREAS, on August 22, 1974 the President of the United States signed into law the
Housing and Community Development Act of 1974 (Act); and

WHEREAS, the primary goals of Title | of the Act are the development of viable urban
communities by providing decent housing and a suitable living environment, and expanding
economic opportunities, principally for persons of low and moderate income; and

WHEREAS, the City of Santa Fe Springs has received notification of the availability of
$111,000 in federal Community Development Block Grant (CDBG) funds to further the
attainment of these goals during Fiscal Year 2016-2017; and

WHEREAS, the City has published information and solicited comments regarding eligible
activities under the Act and has conducted a public hearing to solicit comments and suggestions
from the community for the utilization of these funds.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Santa Fe
Springs as follows:

Section 1.That the City Council allocates its available CDBG funds for the following purposes:

TEEN PROGRAM $ 16,000
FIRE COMMAND VEHICLE $ 95,000

Section 2. That the City Manager or his designee is authorized and directed to submit the City’s
final Program Planning Summary for Fiscal Year 2016-2017 to the County of Los Angeles
Community Development Commission, reflecting the funding allocations set forth herein. In
addition, the City Manager or his designee is hereby authorized to administratively adjust funding
levels if the City’s final allocation varies by less than 25 percent from the figures contained herein.

Section 3. That the Mayor is authorized to execute the contractual and related documents to
be prepared by the County of Los Angeles that are required for the implementation of the
projects/programs set forth herein.

PASSED, APPROVED, AND ADOPTED this day of January 2016.

Richard J. Moore, Mayor
ATTEST:

Sylvia M. Bermudez, Steve Skolnik,
City Clerk City Attorney
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CITY OF SANTA FE SPRINGS
NOTICE OF PUBLIC HEARING

Notice is hereby given that on Thursday, January 28, 2016 at 6:00 p.m,, in the City Council Chambers, 11710
E. Telegraph Road, Santa Fe Springs, California, a public hearing will be held on the City’s Urban Counties
Community Development Block Grant (CDBG) Projects for the 42nd year beginning July 1, 2016.

The following projects are proposed for grant funding:

TEEN PROGRAM $ 15,998
CAPITAL PROJECTS - FIRE COMMAND VEHICLE $125,000

The purpose of the public hearing is to provide for citizen review and comment on the proposed application.
At the hearing, anyone wishing to speak on this matter will be given an opportunity to be heard.

More information about the City’s Urban Counties Grant Program can be obtained by calling Director of Public
Works Office at (562) 868-0511, extension 7355.
Posted January 7, 2016

CIUDAD DE SANTA FE SPRINGS
AVISO DE AUDIENCIA PUBLICA

Se hace de su conocimiento que el jueves, 28 de enero del 2016, a las 6:00 de la noche, en la Sala del Concilio
del Palacio Municipal, 11710 E. Telegraph Road, Santa Fe Springs, California, se celebrara una audiencia
publica para discutir los proyectos que recibiran fondos durante el 42 afio bajo el programa a Condados
Urbanos Pro-Desarrollo de la Comunidad, a partir del 1 de Julio del 2016.

Los siguientes proyectos se estan considerando para recibir fondos:

PROGRAMA PARA ADOLESCENTES $ 15,998
PROYECTOS CAPITALES - Vehiculo del Comandante de Bomberos $125,000

El propésito de la audiencia es someter la solicitud a consideracién de los ciudadanos para que la revisen y
hagan comentarios. Cualquier persona podra expresar su opinion sobre la solicitud durante la junta.

Para mas informacién acerca de este programa, comuniquese a la Oficina del Gerente de la Ciudad al teléfono
(562) 868-0511, extensién 7308.

Publicado 7 de Enero del 2016

City Council
Richard J. Moore « William K. Rounds ¢ Jay Sarno ¢ Juanita Trujillo * Joe Angel Zamora
City Manager
Thaddeus McCormack



City Council Meeting January 28, 2016

NEW BUSINESS
Introduction of City Budget Process and Council Budget Priorities Setting

RECOMMENDATIONS

. That the City Council:

; 1)  Complete the “Council Budget Priority Survey” and return to City

Clerk; and

2) ldentify the budget policy areas outlined in the body of this report
for incorporation into the Budget Development process;

BACKGROUND

The City of Santa Fe Springs is currently operating in FY 2015-16 and is
beginning the public process of developing the FY 2016-17 and FY 2017-18
Budgets. As has been our past practice, Staff is asking the City Council to outline
budget priorities for the upcoming two-year budget cycle. Accordingly, the
Council is being asked to complete the attached “Council Budget Priority Survey,”
the results of which will be compiled and reported back to the Council as part of
the kick-off of the budget preparation process. Please complete the survey and
return it to the City Clerk or City Manager at your earliest convenience.

The City’s budget is a reflection of City policies, goals, and priorities. The budget
process assigns resources to the goals, objectives, and community priorities set
by the City Council. Over the past few years, we have worked to implement
significant reductions. Previous goal and priority setting actions taken by the
Council over the last five years have allowed the City to effectively manage and
balance its budget during some very difficult times, by focusing the City’s
diminished resources on identified, essential services.

Just as goals and priorities proved important in guiding the City through the
budget reductions of the past few years, | believe that the establishment of some
key fiscal policies will serve the City well over the long term as our fiscal health
has stabilized. Therefore, in addition to the attached Budget Priority Survey, | am
asking that the Council consider identifying the below policy areas for
incorporation into the development of this coming year’s budget:

1. Continuing to work towards building up the General Fund reserves
consistent with the Reserve Policy adopted last year, so as to buffer
against the inevitable budget challenges that will occur when (not if) the
economy goes into recession;

2. Developing long-term strategies to reduce unfunded liabilities, such as
future retirement costs;

3. Recognizing the dramatic increases to PERS (retirement) costs now and
on into the future, and endeavoring to control labor costs through prudent
management of employee benefits and careful consideration of actions
that might add to the City’s already high PERS obligations; and,

Report Submitted By: Thaddeus McCormack Date of Report: January 22, 2016
City Manager’s Office
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4. Allocating one-time revenue for one-time expenditures.

It is my recommendation that the City Council Budget Subcommittees work with
Staff to “flesh out” the above four policies/budget processes (as well as any others
that the Council may want to include), and bring them back to the Council as a
whole prior to the introduction of the preliminary draft budget in June.

Lastly, | am submitting to you the recommended budget calendar for development
of the FY 2016-17 and FY 2017-18 Proposed Budget:

BUDGET CALENDAR

February 25 Introduction of Budget Process, Refinement of Council
Budget Priorities & Current Year Budget Review

March - April Council Advisory Committees provide feedback

March - June Council Budget Subcommittees meet

April 13* Town Hall Budget Session

June 9 Preliminary Budget Presented to City Council

Mid-June Council Budget Study Session

June 23 Adoption of Budget

*Tentative date/location TBA

Please note that this year's calendar includes a proposed Town Hall Budget
Session in April, as has been the case during the last two budget cycles. Although
each budget cycle includes several “public meetings,” those meetings, which are
typically at regularly scheduled Council Meetings, are often not well-attended.

It is the hope that holding a special “Town Hall” style meeting on a non-City Council
meeting night will generate more participation and public input. In addition, the City
Manager and Assistant City Manager/Director of Finance will be making
presentations and soliciting feedback from the various City Council Advisory
Committees. The input solicited from the Advisory Committees and the Town Hall
Meeting will be reported back to the City Council for its consideration in the ultimate
drafting and review of the City Budget.

FoRr. Thaddeus McCormack

City Manager
Attachment:
Council Budget Priority Survey
Report Submitted By: Thaddeus McCormack Date of Report: January 22, 2016

City Manager’s Office
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City of Santa Fe Springs

City Council Meeting January 28, 2016

Ordinance No. 1068: An Ordinance of the City Council of the City of Santa Fe Springs
clarifying and imposing an express ban on marijuana cultivation/propagation, product
labeling, storing, processing, transporting, delivery, sales/barters, dispensaries and
cooperatives and testing laboratories in the City.

- RECOMMENDATION
' That the City Council waive further reading and adopt Ordinance No. 1068, an |
- Ordinance of the City Council of the City of Santa Fe Springs clarifying and imposing |
~an express ban on marijuana cultivation/propagation, product labeling, storing,
processing, transporting, delivery, sales/barters, dispensaries and cooperatives and
. testing laboratories in the City.

BACKGROUND

Ordinance No. 1068 was introduced and passed its first reading at the January 14,
2016, City Council meeting. Below is the substance of the agenda report for the
proposed ordinance as it appeared at that meeting.

At a public Hearing on December 14, 2015, the Planning Commission via Resolution
No. 52-2015, recommended that the City Council adopt Ordinance No. 1068, clarifying
and imposing an express ban on marijuana cultivation/propagation, product labeling,
storing, processing, transporting, delivery, sales/barters, dispensaries and
cooperatives and testing laboratories in the City of Santa Fe Springs.

This Code amendment is recommended based on recently adopted State legislation
relating to the regulation of medical marijuana. On October 10, 2015, Governor
Edmond G. Brown signed into law the Medical Marijuana Regulation and Safety Act
(“MMRSA"), enacted through a combination of regulations contained in AB 266, AB
243 and SB 643. The MMRSA in part: (a) creates a dual licensing structure requiring
all commercial cannabis operations to have both a state and a local license before
operating, (b) establishes health and safety standards with required mandatory testing
and labeling of edible medical cannabis products, (c) regulates physicians
recommending medical cannabis products, (d) expressly recognizes local government
authority to regulate, license, levy taxes and fees and/or ban commercial and non-
commercial cannabis operations, (e) phases out marijuana collectives and
cooperatives, (f) prevents illegal water diversion and establishes pesticide controls, and
(9) requires a local jurisdiction to affirmatively prohibit unwanted cannabis activities or
land uses, including banning cannabis cultivation by having an ordinance in effect on
or before March 1, 2016 or by making a determination that its zoning code is
“permissive” and therefore “any use not enumerated in the code is presumptively
prohibited” as stipulated by the court. [City of Corona v. Naulis (2008) 166 Cal. App 4%
418, 425 and cited in County of Sonoma v. Superior Court (2010) 190 Cal.App.4
1312,FN.3]

Report Submitted By: W. Morrell, Planning Department Date of Report: January 22, 2016
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Prior to the adoption of the MMRSA, in 1996, the voters of the State of California
approved Proposition 215 (codified as Health and Safety Code Section 11362.5, et.
seq. and entitled “The Compassionate Use Act of 1996” or “CUA") The intent of
Proposition 215 was to provide legal protections to seriously ill persons, who have their
doctor's recommendation to use marijuana for medical purposes, otherwise known as
“qualified patients.” The CUA also provides protections to the physicians and primary
caregivers who assist these “qualified patients.” The CUA enabled those who are in
need of medical marijuana for medical purposes to obtain and use it under limited,
specified circumstances. The CUA provides a criminal defense to the cultivation,
possession and use of marijuana for medical purposes. The CUA does not address
land use impacts caused by the cultivation of marijuana.

Neither the CUA, nor MMRSA, nor any other State Law, including the California
Constitution, creates a right to cultivate marijuana or impose an affirmative duty or
mandate upon local governments, such as the City, to allow, authorize or sanction
those cultivating marijuana plants within its jurisdiction. Furthermore, nothing in the
California Constitution nor State Law preempts the City’s exercise of its traditional
police powers in enacting land use and zoning regulations, as well as legislation for
preservation of public health, safety and welfare, such as this zoning ordinance
prohibiting the cultivation of marijuana.

Pursuant to the City’s police powers as authorized in Article 11, Section 7 of the
California Constitution, and as implemented in the Santa Fe Springs Municipal Code,
the City has the power to regulate permissible land uses throughout the City and to
enact regulations for the preservation of public health, safety and welfare of its
residents and community. Additionally, per California Government Code Section
38771, the City also has the power through the City Council to declare actions, land
uses and activities that constitute a public nuisance.

Pursuant to said police powers, Ordinance 1068 is proposed to regulate, through land
use controls, marijuana related activities in a manner that protects the public health,
safety and welfare of the Santa Fe Springs community, without violating the CUA or
Health and Safety Code Sections 11362.7 et seq. entitled “The Medical Marijuana
Program Act” (MMPA), and to prevent adverse impacts that such activities and land
uses may have on nearby properties and residents, without interfering with the rights
of qualified patients and their primary caregivers to possess medical marijuana
pursuant to State law.

It has been reported that the cultivation of marijuana in other California cities has
resulted in calls for service to the police department, including calls for robberies thefts,
and physical assaults from marijuana that is grown outdoors; Marijuana growth poses
significant safety risks for surrounding neighbors, including but not limits to, risks of
violent confrontation in connection with attempts to steal marijuana, risk of fire from
improperly wired electrical lights within structures growing marijuana, risk of guard dogs
and security measures associated with structures and properties growing marijuana.

Report Submitted By: W. Morrell, Planning Department Date of Report: January 22, 2016
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Furthermore, the United States Environmental Protection Agency has not established
appropriate pesticide tolerances for, or permitted the registration and lawful use of,
pesticides on cannabis crops intended for human consumption under the Federal
Insecticide, Fungicide, and Rodenticide Act (7 U.S.C. 136, et seq.). The use of
pesticides is therefore inadequately regulated and cannabis cultivated in California can
and often does contain pesticide residues. These substances can run off of outdoor
cultivation sites onto neighboring properties and/or leach into the groundwater.

Accordingly, the commercial and non-commercial cultivation of marijuana, whether for
medical purposes or otherwise, significantly impacts, or has the potential to significantly
impact, the residents of the City. These potential impacts include improper and
dangerous alterations and/or use of buildings and outdoor areas in which cultivation
may occur with compromised electrical connections, fire safety problems, inadequate
ventilation, structural modifications, over use of water, increased nuisance impacts on
neighboring properties from noxious odors originating from the plants, increased
occurrences of theft crimes and a general increase in the instances and intensity of
crime within the City.

In addition, it should be noted that Marijuana is an illegal substance under the Federal
Controlled Substances Act, 21 U.S.C. 801, ef seq. and is classified as a “Schedule |
Drug”, which is defined as a drug or other substance that has a high potential for abuse.
Furthermore, the Federal Controlled Substances Act makes it unlawful for any person
to cultivate, manufacture, distribute or dispense, or possess with intent to manufacture,
distribute or dispense marijuana. The Controlled Substances Act contains no statutory
exemption for the possession of marijuana for medical purposes. The City has no
desire to interfere with or defy federal law.

In summary, the City has a compelling interest in protecting the public health, safety
and welfare of its residents and businesses, and in preserving the peace and quiet of
its neighborhoods. The public health, safety and general welfare of the City and its
residents, necessitates and requires the adoption of this zoning ordinance, prohibiting
the cultivation and distribution of marijuana plants and other cannabis products, in order
to:

(a) Protect and safeguard against the detrimental secondary negative effects and
adverse impacts of cultivating and distributing marijuana;

(b) Preserve and safeguard the minors, children and students in the community from
the deleterious impacts of marijuana cultivation and distribution

(c) Preserve the City’s law enforcement services, in that monitoring and addressing the
negative secondary effects and adverse impacts will likely burden the City's law
enforcement resources with continuing and expanding marijuana cultivation.

Ordinance No. 1068 would clarify and impose an express ban on marijuana
cultivation/propagation, product labeling, storing, processing, transporting, delivery,
sales/barters, dispensaries and cooperatives and testing laboratories in the City.
Through the City’s police powers, as authorized by the California Constitution, the City

Report Submitted By: W. Morrell, Planning Department Date of Report: January 22, 2016
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has the power to regulate permissible land uses and to enact regulations for the
preservation of public health, safety and welfare of its residents and community.
California Government Code also gives the City the power through the City Council to
declare actions, land uses and activities that constitute a public nuisance. A recent
Court of Appeals decision upheld the legal position that Cities have the right to use their
police powers to totally ban the cultivation of marijuana within their jurisdictional
i boundaries. To preserve this ability, however, cities must have an ordinance in place

regulating or prohibiting marijuana cultivation by March 1, 2016, or lose the authority to
regulate or ban cultivation within their limits.

LEGAL NOTICE OF PUBLIC HEARING

This matter was set for Public Hearing in accordance with the requirements of Section
I 65090 and 65091 of the State Planning, Zoning and Development Laws and the
requirements of Sections 155.860 through 155.864 of the City’s Municipal Code. Legal
notice of the Public Hearing was posted in Santa Fe Springs City Hall, the City Library
and Town Center on December 3, 2015 and December 31, 2015, and published in a
newspaper of general circulation (Whittier Daily News) on December 3, 2015 and
January 1, 2016, as required by the State Zoning and Development Laws and by the
i City’s Zoning Regulations.

FISCAL IMPACT:
Any impacts associated with the enforcement of this ordinance will be absorbed into
J the Whittier's Police Department operating budget.

. Thaddeus McCormack
City Manager

Attachment:
Ordinance No. 1068 - Marijuana Related Activities

Report Submitted By: W. Morrell, Planning Department Date of Report: January 22, 2016



Invoice Text: CITY OF SANTA FE SPRINGS
NOTICE OF PUBLIC HEARING
ORDINANCE NO. 1068

NOTICE IS HEREBY GIVEN that the City Council of the City of Santa Fe Springs will hold a Public Hearing at a regular
meeting on Thursday, January 14, 2016 at 6:00 p.m., in the City Council Chambers within City Hall located at 11710
Telegraph Road, Santa Fe Springs, California 90670. The hearings will be to consider the following:

PUBLIC HEARING RE: ORDINANCE NO. 1068 (Marijuana Related Activities): An ordinance of the City Council of the
city of Santa Fe Springs, California, adding Chapter 156 to Title 15 (Zoning) of the City's Municipal Code, clarifying and
imposing an express ban on marijuana cultivation/propagation, product labeling, storing, processing, transporting, delivery,
sales/barters, dispensaries and cooperatives and testing laboratories in the City of Santa Fe Springs. The proposed
ordinance does not affect any specific real property within the City and applies to the City generally.

At the December 14, 2015 Public Hearing, the Planning Commission recommended, as embodied in a resolution, to the City
Council to adopt Ordinance No. 1068. At the Public Hearing scheduled for January 14, 2016, Ordinance No. 1068 will have
its first reading before the City Council, followed by a second reading at the City Council meeting of January 28, 2016. If
adopted, Ordinance No. 1068 becomes effective thirty (30) days from January 28, 2016.

CEQA STATUS: The proposed Ordinance is exempt from the provisions of the California Environmental Quality Act
(CEQA), per Section 15061(b) (3) - (General Rule Exemption) - because it can be seen with certainty that there is no
possibility that the proposed Ordinance, in and of itself would have a significant effect on the environment. If the
Commission agrees, Staff will file a Notice of Exemption (NOE) with the Los Angeles County Clerk within 5 days following
action by the Planning Commission.

ALL INTERESTED PERSONS are invited to attend the Public Hearing and express opinions upon the item listed above. If
you challenge the nature of these proposed actions in court, you may be limited to raising only those issues you or
someone else raised at the Public Hearing described in this notice, or in written correspondence delivered to the City of
Santa Fe Springs Planning Commission or City Council at, or prior to the Public Hearing.

FURTHER INFORMATION on the proposed Ordinance and any accompanying document(s) may be obtained at the City of
Santa Fe Springs Planning Department, 11710 Telegraph Road, California or by contacting Wayne M. Morrell, Director of
Planning, at (562) 868-0511, Extension 7362, or e-mail at waynemorrell@santafesprings.org.

Wayne M. Morrell | Director of Planning

City of Santa Fe Springs | Department of Planning
11710 Telegraph Road | Santa Fe Springs, CA 90670
P 562.868.0511| F 562.868.7112

Pub: Jan 1, 2016 Whittier Daily News Ad#753565

CITY OF
SANTA FE SPRINGS



Whittier Daily News

Affiliated with SGV Newspaper Group
605 E. Huntington Dr., Suite 100
Monrovia, CA 91016

626-962-8811 ext. 40885

5007848

CITY OF SANTA FE SPRINGS
ATTN: LINDA GUERRERO
11710 TELEGRAPH ROAD
SANTA FE SPRINGS, CA 90670

FILE NO. ORD NO. 1068

PROOF OF PUBLICATION
(2015.5 C.C.P.)

STATE OF CALIFORNIA
County of Los Angeles

I am a citizen of the United States, and a resident of the
county aforesaid; | am over the age of eighteen years, and
not a party to or interested in the above-entitled matter. |
am the principal clerk of the printer of WHITTIER DAILY
NEWS, a newspaper of general circulation which has
been adjudicated as a newspaper of general circulation by
the Superior Court of the County of Los Angeles, State of
California, on the date of October 10, 1960, Case Number
369393. The notice, of which the annexed is a true
printed copy, has been published in each regular and
entire issue of said newspaper and not in any supplement
thereof on the following dates, to wit:

01/01/2016

| declare under the penalty of perjury that the foregoing is
true and correct.

Executed at West Covina, LA Co. California
On this 7th day of January, 2016.

{. /D <\ <0
¢, o (AL O

Signature

(Space below for use of County Clerk Only)

Legal No. 0010753565

E SPRINGS
LICHEARING
NO.1

NOTICE 1S HEREBY GIVEN that the City Council of the City of Santa
Fe Springs will hold a Public Hearing at a regular meeting on Thursday,
Janvary 14, 2016 atf 6:00 p.m., in the City Council Chambers within Cily
Hall located at 11710 Telegraph Road, Sania Fe Springs, California 90670.
The hearings will be fo consider the following:

PUBLIC HEARING RE: ORDINANCE NO. 10468 (Marijuana
Relafed  Activifies): An ordinance of the Cily Council of the cily of
Santa Fe Springs, Californio, adding Chapter 156 fo Title 15 (Zoning) of
the City’s Municipal Code, clarifying and imposing an express ban on
marijuana cultivation/propagation, product labeling, storing, processing,
transporting, delivery, sales/barters, dispensaries and cooperatives and
testing laboratories in the City of Santa Fe Springs. The proposed
ordinance does not affect any specific real property within the City and
applies to the City generally.

At the December 14, 2015 Public Hearing, the Planning Commission
recommended, as embodied in a resolution, 1o the City Council to adopt
Ordinance No. 1068. At the Public Hearing scheduled for January 14, 2016,
Ordinance No. 1068 will have its first reading before the City Council,
followed by a second reading at the City Council meeting of January 28,
2016. If adopted, Ordinance No. 1068 becomes effective thirty (30) days
from January 28, 2016.

CEQASTATUS: - The proposed Ordinance is exempt from the
provisions of the California Environmental Quality Act (CEQA), per
Section 15061(b) (3) - (General Rule Exemption) - because it can be seen
with certainty that there is no possibility that the proposed Ordinance, in
and of itself would have a significant effect on the environment.
Commission agrees, Staff will file a Notice of Exemption (NOE) with the
Iéos Angeles County Clerk within 5 days following action by the Planning
ommission.

ALL INTERESTED PERSONS are invited to attend the Public
Hearing and express opinions upon the ifem listed above. If you
challenge the nature of these proposed actions in court, you may be

limited fo raising only those issues you or someone else raised at the:

Public Hearing described in this notice, or in writien correspondence
delivered to the City of Santa Fe Springs Planning Commission or City
Council at, or prior to the Public Hearing.

FURTHER INFORMATION on the proposed Ordinance and any
accompanying document(s) may be obtained at the City of Sania Fe
Springs Planning Department, 11710 Telegraph Road, California or by
contacting Wayne M. Morrell, Director of Planning, at (562) 868- OSH,
Extension 7362, or e-mail at Wclynemorrell@santafesprmgs org .,

Wayne M. Morrell | Direcior of Planning
City of Santa Fe Springs | Department of Planning
11710 Telegraph Road | Santa Fe'Springs, CA 90670
P 562.868.0511| F 562.868.7112
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APPROVED:
ITEM NO.:

ORDINANCE NO. 1068

AN ORDINANCE OF THE CITY OF SANTA FE SPRINGS ADDING CHAPTER 156 TO
TITLE 15 (ZONING) OF THE SANTA FE SPRINGS CITY CODE CLARIFYING AND
IMPOSING AN EXPRESS BAN ON MARIJUANA CULTIVATION/PROPAGATION,
PRODUCT LABELING, STORING,, PROCESSING, TRANSPORTING, DELIVERY,
SALES/BARTERS, DISPENSARIES AND COOPERATIVES AND TESTING
LABORATORIES IN THE CITY

THE CITY COUNCIL OF THE CITY OF SANTA FE SPRINGS DOES HEREBY
ORDAIN AS FOLLOWS:

SECTION 1. The City Council hereby finds and declares:

A. That the commercial and non-commercial cultivation of marijuana, whether
for medical purposes or otherwise, significantly impacts, or has the potential to
significantly impact, the residents of the City of Santa Fe Springs (the “City”). These
potential impacts include improper and dangerous alterations and/or use of buildings and
outdoor areas in which cultivation may occur with compromised electrical connections,
fire safety problems, inadequate ventilation, structural modifications, over use of water,
increased nuisance impacts on neighboring properties from noxious odors originating
from the plants, increased occurrences of theft crimes and a general increase in the
instances and intensity of crime within the City.

B. That marijuana is an illegal substance under the Federal Controlled
Substances Act, 21 U.S.C. 801, ef seq. and is classified as a “Schedule | Drug”, which is
defined as a drug or other substance that has a high potential for abuse. Furthermore,
the Federal Controlled Substances Act makes it unlawful for any person to cultivate,
manufacture, distribute or dispense, or possess with intent to manufacture, distribute or
dispense marijuana. The Controlled Substances Act contains no statutory exemption for
the possession of marijuana for medical purposes. The City has no desire to interfere with
or defy federal law.

C. That the voters of the State of California, in 1996, approved Proposition 215
(codified as Health and Safety Code Section 11362.5, et. seq. and entitled as “The
Compassionate Use Act of 1996" or “CUA”".) The intent of Proposition 215 was to provide
legal protections to seriously ill persons, who have their doctor's recommendation to use
marijuana for medical purposes, otherwise known as “qualified patients.” The CUA also
provides protections to the physicians and primary caregivers who assist these “qualified
patients.” The CUA enabled those who are in need of medical marijuana for medical
purposes to obtain and use it under limited, specified circumstances. The CUA provides
a criminal defense to the cultivation, possession and use of marijuana for medical
purposes. The CUA does not address land use impacts that are caused by the cultivation
of marijuana. This ordinance addresses those impacts by banning cultivation and
distribution of both commercial and non-commercial operations.

D. That on January 1, 2004, the legislature enacted SB 420 (codified as Health
and Safety Code Sections 11362.7 et. seq. and entitled as “The Medical Marijuana
Program Act” or “MMPA”.) The MMPA was adopted to clarify the scope of the CUA and
to allow cities and counties to adopt and enforce rules and regulations consistent with the
MMPA and the CUA. The MMPA requires the California Department of Public Health
(CDPH) to create the Medical Marijuana Program (“MMP”).
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The State MMP is responsible for developing and maintaining an online registry and
verification system for Medical Marijuana ldentification Cards or “MMICs.” MMICs are
available to qualified patients and their primary caregivers. The intent of SB 420 is to help
law enforcement and qualified patients by creating a form of identification for qualified
patients that is official and uniform throughout the State. The online registry does allow
law enforcement to verify that a MMIC is valid.

E. That the CUA is limited in scope, in that it only provides a defense from
criminal prosecution for possession and cultivation of marijuana to qualified patients and
their primary caregivers. The scope of the MMPA is also limited in that it establishes a
statewide identification program and affords qualified patients, persons with identification
cards and their primary caregivers, an affirmative defense to certain enumerated criminal
sanctions that would otherwise apply to transporting, processing, administering or
distributing marijuana, but not cultivation.

F. That the intent of this ordinance is to utilize the City’s inherent police power
to regulate through land use controls marijuana related activities in a manner that protects
the public health, safety and welfare of the Santa Fe Springs community, without violating
the CUA or MMPA, and to prevent adverse impacts that such activities and land uses
may have on nearby properties and residents, without interfering with the rights of
qualified patients and their primary caregivers to possess medical marijuana pursuant to
state law.

G. That the implementation of CUA and MMPA does not appear to have
facilitated the stated goals of providing access to marijuana for patients in medical need
of marijuana, but has instead facilitated a predominant use of marijuana for recreational
and not for medicinal purposes. The California Police Chiefs Association stated in a 2014
letter to State Senator Lon Correa: “Among the most troublesome issues with Proposition
215 includes the ability of virtually anyone to obtain a medical marijuana recommendation
from a compliant doctor, unreliable quality control for consumers with respect to potency
and the presence of carcinogenetic pesticides or other contaminants; as well as retail
outlets that often become magnets for criminal activity.” Such Association also stated
earlier: “The vast majority of those using crude marijuana as medicine are young and are
using the substance to be under the influence of THC [tetrahydrocannabinol] and have
no critical medical condition.”

H. That on August 25, 2008, Edmond G. Brown, then the California Attorney
General, issued the “Guidelines for the Security and Non-Diversion of Marijuana Grown
for Medical Use” (“Guidelines”), which sets regulations intended to ensure the security
and non-diversion of marijuana grown for medical use by qualified patients. Health and
Safety Code 11362.81(d) authorizes the Attorney General to “develop and adopt
appropriate guidelines to ensure the security and non-diversion of marijuana grown for
medical use by patients qualified under” the CUA. Nothing in the Guidelines imposes an
affirmative mandate or duty upon local governments, such as the City, to allow, sanction
or permit the cultivation of marijuana plants within their jurisdictional limits.

I That on October 10, 2015, Edmond G. Brown, the Governor of California
signed into law the Medical Marijuana Regulation and Safety Act (“MMRSA”), enacted
through a combination of regulations contained in AB 266, AB 243 and SB 643. The
MMRSA in part: (a) creates a dual licensing structure requiring all commercial cannabis
operations to have both a state and a local license before operating, (b) establishes health
and safety standards with required mandatory testing and labeling of edible medical
cannabis products, (c) regulates physicians recommending medical cannabis products,
(d) expressly recognizes local government authority to regulate, license, levy taxes and
fees and/or ban commercial and non-commercial cannabis operations, (e) phases out
marijuana collectives and cooperatives, (f) prevents illegal water diversion and
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establishes pesticide controls, and (g) requires a local jurisdiction to affirmatively prohibit
unwanted cannabis activities or land uses, including banning cannabis cultivation by
having an ordinance in effect on or before March 1, 2016 or by making a determination
that its zoning code is “permissive” and therefore “any use not enumerated in the code is
presumptively prohibited” as stipulated by the court. [City of Corona v. Naulis (2008) 166
Cal. App 4" 418, 425 and cited in County of Sonoma v. Superior Court (2010) 190
Cal.App.4th 1312,FN.3]

J. That neither the CUA, nor the MMPA, nor MMRSA nor the California
Constitution creates a right to cultivate marijuana or impose an affirmative duty or
mandate upon local governments, such as the City, to allow, authorize or sanction those
cultivating marijuana plants within its jurisdiction.

K. That neit